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Presentation
Overview

• tendency of CO2 emission and climate change

• climate related financial risks

• role and the mandate of the central bank

• tools of a sustainable central bank
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Tendency of CO2
emission

I N C R E A S I N G  C O 2 C L I M A T E  C H A N G E

A N D  I N C R E A S E D

R I S K

I M P A C T  O N  T H E
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Climate related risks
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P H Y S I C A L  R I S K

severe events

acute risk

chronic risk
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T R A N S I T I O N A L  R I S K

re-pricing of high-carbon

sectors' assets

L I A B I L I T Y  R I S K

compensations for

damages

refugee crisis

negative supply shock

increasing prices and inflation

loss for investors

unemployment

high claims for the losses



Changing role of central banks
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1980s and 1990s:

price stability as sole target

financial crisis of 2007/2008:

imbalances in financial system

due to the lack of financial

stability objectives

price and financial stability:

sustainability objectives

supporting role for green finance
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M A C R O P R U D E N T I A L  R E G U L A T I O N

higher risk rating for high-carbon sector

D I S C L O S U R E  R E Q U I R E M E N T S  A N D  S T R E S S - T E S T

about climate impact 

Q U A N T I T A T I V E  E A S I N G

purchasing green assets and reducing their yields

C A P I T A L  R E Q U I R E M E N T S

green differentiated requirements

Central bank's tools and their mechanism

Quantity of green

bonds

Price

increases

Yield

decreases

Price of

green bonds



Thank You For Your Attention!
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